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An Empirical Analysis on Private Placements

of Common Equity in Japan

Atsuo FUKUDA

Abstract

In privet placements, shares are sold at substantial discounts. But this does not necessarily
entail adverse effects to non-participating shareholders. I find evidence that discounts reflect in-
formation costs and risk born by private investors, and private placements are associated with

positive abnormal returns, which reflect favorable information about firm value.

Keywords : Private Placements of Equity, Information Asymmetry, Discount, Abnormal Return,

Firm Value



