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The examination of LIFO adoption firms for Firm size

Miwa YUKIMACHI

ABSTRACT

Our study aims to examine the relation between firm size and Last-in First-out method (hereafter LIFO) adoption based
on the research work by Kastolandky and Polnaszek [2013]. Specifically, we classified financial data into three categories: all
listed firms, the steel industry, and the nonferrous metal industry in Japan. We examined the relation between firm size and
LIFO adoption by using individual accounting data. We concluded that, in Japan, firms adopting LIFO have a larger firm size
than firms that do not.

The implication of our study is that small- and medium-sized firms emphasize more on real cash flows than reported
earnings. In contrast, large firms emphasize more on reported earnings because of the pressure from creditors and
stockholders. As large firms need to adjust their reported earnings, we believe that they act at their discretion when it comes

to adopting LIFO.

key words : Last-in first-out method (LIFO), Firm size, Corporate governance



	京都マネジメント・レビュー第31号.pdfから挿入したしおり
	校了_表紙31号
	00_校了_目次31号
	01_校了_岡部曜子
	02_校了_森永泰史
	03_校了_井村直恵
	04_校了_金光淳
	05_校了_涌田龍治
	06_校了_行待三輪
	07_校了_執筆者奥付31号


