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BHAEORIEE R, AETORELIEAL LTS, LEA-T, ARTRHADOAKEREEE )
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Political and Economic Analysis for Governance
of Local Public Enterprise
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Abstract

The analysis subjects in this research are municipalities and local public enterprises. These
enterprises are established by municipalities and manage water supply. The first purpose of this
research is to clarify a cost structure of the water supply. The second is to analyze the factors of the
reduction of water charges that the municipalities perform. As a result of research, we clarified
following three points. At first, it was revealed that local public enterprises do not minimize their
cost. Then, we showed the possibility that these enterprises have economy of scale characteristics by
increasing other inputs except for capital. Finally, we were able to show the possibility that the
municipalities in each of Kyoto and Shiga prefectures adopted a cross-reference behavior about the

reduction of water charges.

Keywords : Local Public Enterprises, Water Utilities, Economies of Scale, Reduction of Water

Charges, Cross-Reference Behavior






