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Case study on the revisions of earnings forecast in the precision equipment
and steel industries

Miwa YUKIMACHI

ABSTRACT

If there are discrepancies between the forecasted figures and the actual figures in the earnings forecasts disclosed by
listed companies, they are required to report revisions to their earnings forecasts. This study examines the case of precision
equipment and steel industry companies that are targeted to submit reports of earnings revisions.

In previous research on the retail industry, unseasonable weather and business restructuring have been identified as
factors that influence earnings forecast revision. By contrast, the forecast of fluctuations in exchange rates and that of
fluctuations in raw material prices are considered in the current study as factors that affect earnings forecast revisions in the
precision equipment and steel industries.

Results indicate that deficiencies and other factors could be considered as factors for the revision of business results
forecast. The bottom line is whether managers or accounting and materials management staff can accurately predict
fluctuations in exchange rates and raw material prices or forecast product demands. In other words, earnings forecast
revisions partly depend on the success or failure of the person in charge and may be related to the accuracy of the

performance forecast.

Keywords Performance forecast disclosure, case study, exchange rate fluctuations, raw material prices, forecast accuracy



