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Revision of Earning:
A Case Study on the Non-Ferrous Metal Industry

Miwa YUKIMACHI

ABSTRACT

In case of estrangement between a predictive number and a real number in the earnings forecast of a listed company,
disclosure through earning revision report was the norm. In this study, the earnings revision report of the non-ferrous metal
industry was examined in detail. Such estrangement was found to be a defect in predicting the exchange rate, price
fluctuation of raw materials, and achieving correction to decrease the impact of predictive defects, such as delay in capital
spending. In a subsidiary business of foreign origin, such as a retail business, fluctuating weather conditions or business
reorganization were considered factors of achievement correction. The non-ferrous metal industry’s greater-than-expected
achievement was nullified due to delays in operation in the mine and loss in a restrictive situation. Moreover, the contribution
of foreign subsidiaries to match the demand and supply of non-ferrous metals within the Chinese economy and export

market was noted.

Keywords: case study, non-ferrous metal industry, exchange rate, price fluctuaion



