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On the Optimal Income Taxation

Kozo ICHIDA
Isamu ASAI

Abstract

Since the pioneering work of Mirrlees there have been published a number of papers concerning
optimal income taxation for both linear and nonlinear models. This paper treated the nonlinear model
along with Mirrlees in some details using the maximum principle of Pontryagin and gave numerical sim-
ulations.

Keywords : optimal income tax, nonlinear model, utility function, social welfare function, maximum
principle, simulation



