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Menger's Grundsatze

— A proposal for its systematic understanding —

Shigeki TOMO

Abstract

This paper aims at presenting a systematic understanding of Carl Menger’'s Grundsatze der
Volkswirtschaftslehre by illuminating the central role played by the concept of command
(“Verfigung”) not only in many fundamental concepts (goods, economic goods, value, marginal princi-
ple, capital, interest, and commodity etc.), but also in the connection between methodological-individu-
alist (the first 5 chapters) and spontaneous-order parts (the last 3 chapters) of Grundsatze. From the
new point of view with the command concept, partly based on several results from some studies in the
formative period of Grundsétze, the author reviews many interpretations by the Mengerian scholars
including Mises, Hayek, Kirzner and Streissler etc. Since the command relation between an economizing
individual and things is an objective moment, the result of this paper will question the orthodox inter-
pretation of Carl Menger as one of main representatives who introduce subjectivism into economics.

Keywords : Carl Menger, the command relation, subjectivism, methodological individualism,
the spontaneous order





