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69 | 9810  .7985
6.2 | 10451 8507
526 | 10809  .8799
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An Approximation to Variance-Covariance
Ratios in a Fund's Per Share
Net Asset Value

Yusaku KATAOKA

Abstract
Let V(H) be the variance of a fund's per share net asset value H and define the variance-covariance
ratio v1 of H to the whole set (H,P) by vi=(V(H)+Cov(H,P))/(V(H+P) )where Cov (H,P) is the covari-
ance of H and P. Then large values of v1 suggest that the corresponding fund H has due influence on
the whole set (H,P). The purpose of this paper is twofold: first, to compute the variance-covariance
ratio v of the fund H to the whole set(H,P) for data on fund, '06.4.27-'06.7.6; second to consider an

approximation to v1 for some different sets (H+A4H, P+A4P).

Keywords : mutual funds
fund's per share net asset value
variance-covariance ratio
approximation method
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