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Unpaid and substitution behavior

in national pension

Sou NAKAHASHI

Abstract

This paper, using administrative divisions data from 1996 to 2006, analyzed unpaid national
pension and it’s substitution behavior. Substitution behavior means that people do not pay insur-
ance premium relying upon the livelihood assistance or individual pension in the future. The
main results of this paper are as follows: 1) About the rate of livelihood assistance, significant re-
sults were indicated. This is because an allowance of livelihood assistance is higher than that of
retirement pension. Therefore, those people will increase who choose livelihood assistance. 2)
About the individual pension plan, significant results were not indicated. The reason is that the
people do not consider the individual pension as a substitute for the public pension and the cor-
porate pension. 3) Unpaid rate of national pension decreased from 2004 to 2005.The reason is
that those have decreased who pay by total amount due to the introduction of the youthful pay-

ment delay system.

Keywords : unpaid rate of national pension, substitution action, change of system,

panel analysis, distrust of pension



