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The Influence of the Change

in Household Structure on Income Inequality

Tadashi FUKUI

Abstract

In recent years, the inequality in economic conditions has become recognized more seriously.
Meanwhile the change in household structure made the family size smaller than before, so that
the effect of household formation which moderates income inequality at individual level had be-
come weaker. This paper investigates the connection between individual income inequality and
household income inequality to clarify the role of household formation as income security func-
tion.

A cohort analysis based on quasi-panel data from mid-1980 to mid-1990 shows that the male
in their early twenties and the male aged 60 or more tend to counterbalance individual income
inequality by living with their parents or children.

The analysis also suggests that the male born in the 1900’s and in the 1970’s are exposed to
a large inequality in individual income. The former cohort, who spent the main of their life-cycle
in the pre-war age, is not covered by an adequate social insurance system. The latter cohort
started their life cycle under a depressed macroeconomic situation. Both cohorts seem disposed

to form household with their children or parents to secure the household income level.

Keywords : individual income, household income, income inequality, household formation,

quasi-panel data



