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Healthcare System for the Elderly and Municipal NHIs'
Finance

Tadashi FUKUI

Abstract

The final report submitted by the National Council on Social Security System Reform included a
newly revised proposal for reforms to the healthcare system. The report proposed the continuing of the
Healthcare System for the Later-Stage Elderly (HSLE), of which the abolition had been planned before.
Additionally, the report advocated all contribution of the insurers for the employees to the HSLE to be
allocated in proportion to total rewards of employees in each insurer. The governmental subsidy saved
by the reallocation is to be used as an additional financial support for municipally managed National
Health Insurances (NHIs).

In this paper, we used a revised long-term projection model of municipal NHIs' finance to estimate
the effect of such new policies on the future insurance premium of municipal NHIs. The abolition of the
HSLE enables various financial adjustments between insurers that take the place of the present system.
We examined what kind of financial adjustment is preferable for the future municipal NHIs' finance.

We found that NHIs" insurance premium and the rate of aging have negative correlation under the
present system and that insurance premium does not clearly reflect to the medical expenditure in each
area. In an aging society, we need a new financial adjustment system under which the insurance

premium correlates to the regional medical expenditure more substantially.

Keywords : Municipal National Health Insurance, Future Projection, Healthcare Benefits, Financial

Adjustment between Insurers, Regional Difference



