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The Conditions of Contract Farming in Agribusiness
Tooru KOMAI

ABSTRACT

The contract farming in the U. S. broiler industry started in early 1940’s has been so successful
that broiler production expanded from 600 millions in 1950 to 8.3 billions in 2000, and poultry meat
(chicken and turkey) now occupy 46% of the total meat consumption in U. S.

The success of contract farming in broiler production has been followed or copied by other
agricultural sectors and it is implemented even in the grain production. In the fields of vegetable
and fruit production, the share of contract farming reached 15% in total production in developed
countries. In developing countries, not a few multinational companies are promoting contract
farming with local farmers to produce sugar cane, tea, grains in addition to various kinds of
vegetables and fruits.

The following subjects are studied in this paper.

1. The merits and conditions of contract farming.

2. Various forms or systems of contracts.

3. Broiler growing contracts in Japan.

4. Contract farming by food manufacturers.

5. Contract farming in food service industry.

6. Contract farming by food retailers.



