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EEEEY=] 38 13. 3245 13. 52220 2. 19359
FERIEE 1 24 11.9817 15. 29572 3.12223
EEEES-E0 38 12. 6303 14. 39656 2.33543
R EEER 1 24 12. 5525 15. 36043 3. 13543
ExE&EEE |0 38 3.3703 4.13787 . 67125
BREs 1 24 2.4263 2.15654 . 44020
HREEZE [0 38 4.8126 5. 67154 . 92005
ZE B FR =R 1 24 3. 7475 3.21541 . 65634
HAENZ ZEE O 38 55. 1039 36. 45259 5. 91339
L=k 1 24 55. 5638 33. 14333 6. 76535
SRENEEMR |0 38 183. 8132 56. 40050 9. 14937
LISk 1 24 228. 4875 94. 63188 19. 31665
ERwEAR [0 38 16. 9829 7.96507 1.29211
el E 1 24 17. 4933 8.34168 1.70274
ERMREA S |0 38 5.2616 4.29499 . 69674
EEFRIZEER 24 4.5271 5.34874 1.09181
ERKREA [0 38 5. 4663 4.30235 . 69793
FEFIEE | 24 4.7925 5.30448 1.08277
ERwEAR [0 38 2.7103 3. 45031 . 55971
FZE = 1 24 2.4929 3. 75846 . 76719
PR 0 38 2. 2595 5.25163 . 85193
1 24 1.7417 4.77842 . 97539
F= E=mF [0 38 16.0734 9. 28401 1. 50606
Eas 1 24 19. 5333 10. 52438 2.14828
=EEE%x (o 38 4.8250 6. 42989 1.04307
F S = 1 24 3.8954 4.55476 . 92974
= E=E#EE (o 38 4.5984 6. 63139 1.07575
i F5 = 1 24 4.4179 4. 60062 . 93910
4 b 3R 0 38 101. 1487 54. 21548 8. 79491
1 24 153.1400] 111.09187 22. 67653
FREHLEEE 0 38 164. 7255 65. 87287 10. 68599
1 24 248. 2254] 182.86587 37.32734
E 5= e S 0 38 139. 5258 75. 80796 12. 29767
1 24 111. 7042 68. 04557 13. 88974
EEEAE [0 38 76. 9150 22.89324 3.71377
a3 1 24 71. 4396 22.43133 4.57878
B2 &AL [0 38 40. 6413 15. 78418 2. 56053
=z (A) 1 24 52. 0208 21. 08786 4.30454
EEEEI 38 44. 8282 15. 82135 2. 56656
=z (B) 1 24 55. 8371 20. 22566 4.12855
afEkEE 0 38 184. 8411 126. 00529 20. 44076
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A42BLXFE-|0 38 60. 10 175. 521 28. 473
HINL YT 1 23 70. 67 184. 204 38. 409
A2 LXFk-|0 38 58. 62 180. 674 29. 309
HNLYy D 1 23 72.38 184. 772 38. 528
ROE (HZ&X|0 38 7.4537 10. 24662 1.66222
IR (A 7 24 6.3813 9. 60457 1.96052
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BETRES 1 24 . 9629 . 48498 . 09900
ROE (B2&%|0 38 7. 4408 9. 53288 1.54644
FEFE) (B) 1 24 6. 4646 9. 24906 1. 88796
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R R TORMBIERDEDRE

BAJCHEFE LR RIS BT, SR TEIEO i T RINE ] 2 &m0 & O/ T f
BAAMECTE DI, REEEREAL, LR, WmEtR, ECRIEG®R, HIEARLR,
BELRTH > 7. MBEEREHBIC DOV TIE 5% ARETH D, FHEHAMPEDE S D HBIE
R, KICHEBHER, WREERICOVWTE % ARTH Y, FUEHMZEDIE S BHRIIE L, 2%
HRICOWTIRBHEHPEDIZE 27D 1 TH5.

[ EEPEE AL 5% AR TH O, FIEHMEDIE S DERITEV. HABEARLRICOWTIE 1%
HETHH, FIEHARIEDIE S DHRIGEN > 7. ESICABHERICDONTIE 10% 6 E T F i
MEZEDIE S DEflEH R K D b IR mh o 7z,

@F 9 ERRERDEMBFIERDEDRE

9 FRREZLDOIFFUCTNT, FWHHRERO ¢ R H &5 & gmifiliE H 3 & O T
AEEAMECTZE DX, HOBEAHENIER, BOBARENGR, W ERRHE, LR,
mEER, AR, AOBEARRR, BABEANRRTH -/, HEBEAREZENERITOWVTIE 1%
AE, HECEAREMRERICOVWTEMARTHD, HABEANERICOWVW TR SBEETDH 5.
WG FEH R DIE S DEhLEI R & O a0 HERZ R LTV 5.

TRENEPERHRIC DV T 10% AR TH O FELEMEHEDIE 5 D EHRH B E . YR, Hi#)
HRIZOWTE 5% AE, 10 HFETHOWINE REGEHRZEDIE S BHRIEY. HOEAR
ZOVTIE S AETHD, FIEHREDIE S DR ED -7z, AFERIIOVTIE % HET
Ho, FHEEHPREOTDIERITEN > T2

g
=53
S
=

GEHEAR R TOEMBIEIRDEDRE

SRAFLE IR RS BT, SIS HRERO T T RE I 3 & omiilE 256 & O/ T Ic A R AR
WECTEE D, MEIEEREHE, LR, RBR, AIBEARLR, AfRTH72.
BEERRIC OV TR 5% AR TH O, FHNEHMRREDOIE S Dz B3, YRR, REtR
IZDOWVWTIE % HETHD, WINEREEAMED DRI EN > 72, ACEALRICONTIE
5 ETHY, RIEMHBREDTBHRIZED > 2.

IHTE R CORIHFEIRC BV TOHEDENFE TH > L2 D 2R L T &, DT LN
bhlind. £9, HEEALREIOVINOR IO TE BRI RO BHRIEV. A
HEICOWTREREEZZDHSEDD, WINOREHE RIFEAREDO DRI SV, T ORR
&0, RUNEH MR EEEN R R LT, MEERZ AR TlRa  AfICEHARETHD,
MBEete LTS TH D T LIRS,

FefEU, R ESEICE U T ARy B CEARIRZ R GRS % &, Bk & o]
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EHFHS TZORIIZNZNET, ERLTWS. TRBASLHIERIEICEY, Zokeett
DHBRICEHLUTEUEDI RN L ZEKL TV 5.

[FIRRIC Y LR, RENERICDOWTE EDRFIT & R RO R s HEH RO R L
g U CHEREIEY. SR BEOFEHERTHEFr v o - 7Ta—Z2HT 5 LICBN TR
WIEHEEO D LONIBIc BN T VAT ENEZENS. IEL, REIEEREHZICOW
T FHAE A B3O BB EFEA B X b B E. HEAROSH 21T 5 EABH S M, Thidse
e, ZWMTFREDE FEMEIC DWW TRBEE RO A AmELEHA R X 0 & FHICEIE N T
5T EREMRLTVS.

Fele UCMEELER, RBIHRICOWTE, FHAEH B REEH R L i U TRV E DD, BE
IERERT & SR R 2 kg 2 E ZDLEN LR LTV S, 23 ZREDRICOWNTONE
MALNIZT EZEKRLTNS.

EEBEEERICOVTE, FIER RIS TRIEA RO RN mbhE R L D EHRIC
o th, H9SNEKERE, MEEAR AV TRZOEOEREEREDN TV, EEEE
HARIIAREEEEDEHABTHESN TV AN ENDFEETH D, —IC 100% %22 % LH
HEUS CTHREIEEEZIEL TWA I L ZERT 27O L R2EDIERELE LTHWONEDTID
RICBW T RIEA PO ZEMOMFENHE N E R B0, BElke & EicZoEIFRbNE
INTVB T EHHIHT S =,

RREIANE R, B9 SAERREAICBOTRIAEA RO A AEARY EFIER, HOEAREF
AERASIEHE A B & U U CHRICHENE VA TH S, mHlEAR R T Z0EOFEMEIEE
bBH, FIERERICBWTEREVWE DD, BAJHIERE RIS T RIHE H B3OS ED
—HHICE SN LB EUT 28D TH 5.

FEATHFZRIC B TR ASEHRED B B D F51EAN O AT E 572 0 2558 I RIS A oD 235+ LBl
ZHE UTOMEMSE LTIDbNE T ENEZW. L L, HADSEHASLHERFELELTH O
BT 2 ETZ OHICE SENE I ORFRIHRL & U CTHIETE PE O BERIROPRAME, STz
it BT B — AWMEE LT,

T DERIC BN T HAICEIT B 2000 FiitEh 5 O%AJeHEEE IR O CRINSE &2 17 - 7248
EOBERIITWVDWS MEHL] TlREL, HHICEENTVWBR Y A7 Z2—iRd % T & CHFEERED
BEbZX > 2D TR EHERTE B 0,

33) TR UAEADD - T O RIREH SO EE B M G RO TIEH 91.31% ThH h ZTNE EGWVERTIE AW,
34) AT TS RGO L] ZRABEORME LT, BEffeRD E < DESEONss 1z 13—13 % 7=
DICFRESEIT O RFH IR MR E NS L ENTWS. OB EHRD EABIROERIEFET S X5 I Bbnb
M, P - 55 [2011] OH T HIBRSSEARE SN TV 2 BED ISR Tl 2 RTNE LA T %
TeDITRIBIRAZET L LT 5 EDFERMN R SNz,
F 2R - FEAT (201011 BN T EMTHSHIESAZRE L TV A REIIRERREEANLDEZ XY VI hE Lz
DICRTF LR E R E R T % L OFRSRNEEHINTOS. KRIFFETH- 3T > TN DWW T HIBR
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4. FRROMER

AL TIX, IFRS O /N— = > ADREIC X 0 #EE FE O BAEHE 75T H B - A H
EDHARTE LI NZT BICfEy, SGETH 9 ST S NS AN FIAICBE IR 21T - T 3 L i 7
¥ T 2R e B3 & ORI, MIFBAREIC EDX S KRB A LN Z DO ZME L.

fhame UC, REBOMICEREAZIRONEN 7DD, ORI DV T RiHE
FARSEDIE 5 Ayl 3 & Hik U TR RICR < MEgsPEAS @AY, e IR 5 & ol Fi Rf s 7z L
g % L ERICUENRONE T EWMHE Mo T, ERBALMEREILEZfT>THEE I 5N
KIRF U WO T HE FH D2 OIS E DR R HE FH 2 & iR U TR REICE <, ISPt
MWAHAENBEMHLMMEES T,

CDT XD, HRDEG, FHICHRASHIEZBEIL LB REDZ D ERT Z O BN HEE %
KBS 2L TOEMRIEAER ELTWE T D, BASHER ORI T2H LY
T, FHEICEENTVWS U XY Z2—ii LITEEMO@ 22N > oD Tldxwh, 2ixdl
E R ASEHNEBEIERE S B 2E 9 BRI E TOMIC—IF T b 2 DU D SEICKIN LT
DT EVD L DRfiRZ21G% LMW TE .

AU E NTGREIIL FOEBO TH S, TTHIHEDN—RZ & LT - 72iE[2009] D73H7 T
AR 2003 ISR E N, 2006 4 4 H LRSI s@TEH & N5 KT 2 42 [ o R FH R
PMFEE LTz, Ko THONHIMIE 2004 4, 2005 4, 2006 £ 3 ERTRYIHN TV 3.

LW UV ARIIZE T3 1995 £ 5 2011 FICsRHEH DM TH N 5 £ TOMBIC ALz 5
IEUEBRECOVWTEYEARELE LT3, Ko THEED 10 EOMIC/ITHLTED, RFENER
ESER M B O BUEIC B2 KUZ U TR T3 Ic B A 5 N2 D, ZDERTDOELIIT-
TRV, TOMIFSHOBETHS.

T 51, i1[2009] TIEFBHEZFHT DWW THEMANC AL 7B THHEDZDOREZTT> TV 3D,
AW TS > TV 63 (L& Dixin o I e DICERRI O T> Tz, LM LEDSH
RTHALHEZ R LT E M, IR, Sz CReoEMIConTtEizct
BEZDE, EEETORYBPECTOBAHEEIZ TRICEZ BN, CORESHOBETH 5.

RARIC, AWFFETIE IFRS O a2 /3= = ¥ A & BE ) 21T 1990 £ 0 5 DA -
THMZTo T, WETEPED OB S ik 2 RIS S 5 0 2 Fih

SFHEOAIIIHEEE L > 7ehy, AEEROSORIEMRTNRSFHURZ A LU TRE LTV AIEEDY A7 72—
{19 2 72 DICFIHICR AL DRI 21T, BREZEI LU EZZ L8 TES.

YT IVEEICOWT, W & RRHCISHIRSCEDEIIC OV T REIT - 12 £ T 5, HHE¥ED S B2ART 11
t, F05BRIEHRECOVTIE 6 4, MmELEHMEICOVTRSHETH o7 WIFNOMEE %A IR
EEDRICEOEZIT> TV DM, O D & R BRI BRI IER I U < RPN R 25HLEE 2 R 9 %
HRNH -T2 EZ ST LIFNHETH 5.
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LT, REMABMGOREEZZET 2D THNUE, THUZIFRS DA NN—T 2 VRIS
FHENZMETHS. Ko THHMMZ 1995 FLRNCHERT 2 2 L LD 1 DL LTEADS
ns.

NS OREZHE LT &, BASEREEOEFHUIIcE EX 59, JALFHOF R
REFTBHILICEK S THERY A7 Z20NCEHT 20 BRICE > THELRT—YTHY, KZ
IR ENTOB EEZ BT ENTES.

BEH

ARB[1953], Accounting Principles Board No.43, "Inventory pricing’.

Ayres, F. L. (1986), Characteristics of firms electing early adoption of SFAS 52. Journal of Accounting and Economics, Vol8
No.2,143-158.

Balsam, S., Haw, I. M., & Lilien, S. B. (1995), Mandated accounting changes and managerial discretion. Journal of
accounting and economics, vol.20 No.1, 3-29.

Biddle, Gary C.[1980], “Accounting Methods and Management Decisions: The Case of Inventory Costing and Inventory
Policy”, Journal of Accounting Research , Vol.18 (Supplement), 235-280.

HEARIER, TRIAAFHEEDEHIC BT 2 FE < 3 A b —RIHEH M2 O IG i H—], THAREHSE R
Wl, H15%E, W25 (2006 4F), 41-56 H.

BORTERS, TR E OB RO IR L R E O 2GHMTINCS B 90047 ), T2it7a s LR, 895 (2008
), 2338 H.

FASB[1998], Statement of Financial Accounting Standard No.133,"Accounting for Derivative Instruments and Hedging
Activities”, FASB.

IASB[2003], International accounting Standards 2"Inventories”, IASB.

RERFHEERE R, MEREFHEEE 95 THIEREEORHMGICEE I 2 2FHEME ) (UET) 2008 £ 9 H 25 H.

ARFFSEN, THIES A ESED RILEMIC L 2RI~ 2 DA > b, TSR 05 67 B 25 (2007), 122-129 H.

HIFY - HEHiST, THAICBY 2 dEAEHC BT 2 9230, [2EH 70 LA 5135 (2012), 43-58 K.

Langer, R., & Lev, B. (1993), The FASB's policy of extended adoption for new standards: An examination of FAS no. 87.
Accounting Review vol.63, No.8, pp. 515-533.

KEFTRE - W, DG LOSEOREH T, TR R 5 74 B8 155 (2008), 2-75 H.

WER2ELT - FAS e, TIABSHIRGRIH & BN RaHTE)), TREk 55 178 85 3 5 (2010), 106119 H.

Pincus, M., & Wasley, C. (1994), The incidence of accounting changes and characteristics of firms making accounting
changes. Accounting Horizons, No.8,1-24.

SR, Mkt iR - SHE OIS T, TR3Eit) 505 57 &5 45 (2005 4F), 411 K.

SR, Dkdeat ORISR # o), TRESGEH, 25 68 B 45 (2009 47), 13-31 H.



TR =i s RASEHREBE LI HE S @ RIS D/ #5 7 Hr 41

Financial analysis of LIFO accounting adoption:
Differences between characteristics of early adoption firms and mandated adoption firms

Miwa YUKIMACHI

ABSTRACT

In 2003, the International Accounting Standards Board (IASB) decided to abolish LIFO (last-in, first-out) accounting.
LIFO is used by companies to move the cost of a product in inventory to cost of goods sold. Under LIFO, the most recent
cost of a product purchased or produced is the first cost expensed as the cost of goods sold. Since the book value calculated
using LIFO can be significantly different from the original asset price, this method has become contentious. In accordance
with the IASB decision, in 2008 Japanese accounting standards also abolished LIFO accounting.

This paper conducts a financial analysis of early LIFO accounting adoption firms and mandated adoption firms. The
following three results were derived from the analysis. First, there was no difference between early LIFO adoption firms and
mandated adoption firms in term of firm scale. Second, LIFO abolishment contributed to improve the profitability of the early
adoption firms. Third, the financial stability of early adoption firms was weaker than that of mandated adoption firms, but
early adoption firms were able to improve their financial stability through the LIFO accounting abolishment.

Such results imply that a central purpose for the LIFO accounting method abolishment was to improve financial stability;
whereas, many previous studies, which analyzed foreign accounting standards, indicated that the main purpose of the LIFO

abolishment was to realize unrecognized profits.

Keywords: LIFO, Inventory, Early LIFO adoption, Financial stability






