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Economic Analysis of Taxation on Pension Benefits

Hiroyuki YASHIO

Abstract
In Japanese income tax system, generous income deduction is applied to pension benefits.
Accordingly, as the graying of Japan’s population advances, overall pension benefits increases, which
significantly erodes the tax bases of the personal income tax and the individual inhabitant tax. This
paper shows the recent change of the individual inhabitant tax base of municipalities to consider the

effect of population aging.

Keywords : taxation on pension benefits, local public finance, individual inhabitant tax, population

aging, tax base



